
The first mistake 

  

 Spend in the wrong 
order 



Remember... 

The average person will pay 
their commitments  but will 

never save a cent! 
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The second mistake 

 

5ƻƴΩǘ ǳƴŘŜǊǎǘŀƴŘ 
compound interest 



Compound Interest ς the 8th wonder of the world 

 

Time and rate 



Two years 

$1,000 a month @ 
6% = $25,000 

 

$1,000 a month @ 
12%  = $27,000 

 

 



Thirty years 

$1,000 a month @ 
6% = $1 million 

 

$1,000 a month @ 
12%  = $4 million 

 

 



$100,000 loan @7% - Total Interest 

5 years  $19,000 

10 years  $39,000 

30 Years  $140,000 

50 years  $260,000 



The third mistake 

  

 5ƻƴΩǘ ǳƴŘŜǊǎǘŀƴŘ Ƙƻǿ 
little things add up   



Just $2.80 a day ($1,000 a year) 

ÅStart October 1981  

 $164,000 
 

ÅStart May 1983 

 $122,000 
 

ÅStart May 1985 

 $89,000 



$1,000 a year 

$164 000  

@ 10% for 40 years  

= $9,000,000 



Target = $9 million 

Invest $1,380  

for 40 years  

= $662 400 



The fourth mistake 

  

 Think property is the 
only investment 



    BRISBANE SYDNEY PERTH 

Year AWOTE House prices Times earnings House prices Times earnings House prices Times earnings 

1977 14,410 31,000 2.15 43,000 2.98 33,400 2.32 

1987 23,608 62,000 2.63 119,900 5.08 61,200 2.59 

1993 31,356 125,000 3.99 186,500 5.95 107,200 3.42 

1995 34,372 134,000 3.90 200,700 5.84 127,500 3.71 

1997 36,972 134,000 3.62 235,000 6.36 131,000 3.54 

1998 38,688 142,000 3.67 266,000 6.88 139,600 3.61 

2000 41,600 143,000 3.44 301,600 7.25 152,800 3.67 

2006 55,016 330,000 6.00 521,500 9.48 415,000 7.54 

2010 65,000 443,000 6.82 637,000 9.80 575,000 8.88 









Bought May 1990 

 

Cost    $500,000 

 

Value now  $1,000,000 



Bought May 1990 

Cost     $500,000 

Value now   $1,000,000 

 

$500,000 invested in ASX Accumulation Index in 
May 1990 

 

= $3,486,000 

 



The fifth mistake 

  

5ƻƴΩǘ ǳƴŘŜǊǎǘŀƴŘ Ǌƛǎƪ 



Credit Risk 

You lose your money as the 
institution goes broke 
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